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!NDEPENDENT  AUDfTOR'S  REPORT

To  the  City  Council

City  of  Marina

Marina,  California

Report  on the FananejaN Stats;rnents

We have audited the accompanying  financial statements  of the Transportation  Safety and [nvestrnent Plan Account
Funds of the City of Marina, as of and for the year ended June 30, 2018, and the related notes to the financial

statements,  as listed in the table of  contents.

Management's  Responsabuity  for  the Fananeia[ Statements

Management  is responsible  for the preparation and fair presentation  of these financial statements  in accordance  with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance  of internal control relevant to the preparatiori  and fair presentation  of financial statements that are

free from material misstatement,  whether  due  to fraud  or  error.

Audttor's  Responsfbaffltty

Our responsibility  is to express an opinion on these financial  statements  based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable  to financial audits contained in Government  Auditing  Standards, issued by the Comptroller  General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether  the financial statements  are free from material rnisstatement.

An audit involves performing  procedures  to obtain audit evidence  about the amounts and disclosures  in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment  of the risks of

materia! misstatemerit  of the financial statements, whether  due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements  in order to design audit procedures  that are appropriate  in the circumstances,  but not for the purpose of
expressing  an opinion on the effectiveness  of the entity's internal control. Accordingly,  we express no such opinion.

An audit also includes evaluating the appropriateness  of accounting policies used and the reasonableness  of
significant  accounting  estimates  made by management,  as well as evaluating  the overall presentation  of the financial
statements.

We believe that the audit evidence we have obtained is sufficient  and appropriate  to provide a basis for our audit
opiniorL

C)pinaon

fn our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the Transportation  Safety and Investment Plan Account Funds of the City of Marina, as of
June 30, 2018, and the changes in financial position thereof  for the year then ended in accordarice  with accounting
principles  generally  accepted in the United States of America.
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Emphasis  of  Matter

As discussed  in Note 1, the financial  statements  present  only  the Transportation  Safety  and Investment  Plan

Account  Funds  and do not purport  to, and do not present  fairly  the financial  position  of the City of Marina,  as of

June  30, 2018,  the changes  in its financial  position,  or, where  applicable,  its cash  flows  for  the year  then  ended  in

accordance  with accounting  principles  generally  accepted  in the United  States  of America.  Our opinion  is not
modified  with  respect  to this  matter.

Other  Matters

Required  Supplementary  Information

Accounting  principles  generally  accepted  in the United  States  of America  require  that  the budgetary  comparison

information  as listed  in the  table  of contents  be presented  to supplement  the  financial  statements.  Such  information,

although  not a part  of the financial  statements,  is required  by the Governmental  Accounting  Standards  Board,  who

considers  it to be an essential  part of financial  reporting  for placing  the financial  statements  in an appropriate

operational,  economic,  or  historical  context.  We  have  applied  certain  limited  procedures  to  the  required

supplementary  information  in accordance  with auditing  standards  generally  accepted  in the United  States  of

America,  which  consisted  of inquiries  of management  about  the methods  of preparing  the  information  and  comparing

the information  for consistency  with  management's  responses  to our  inquiries,  the financial  statements,  and other

knowledge  we obtained  during  our  audit  of the financial  statements.  We  do not express  an opinion  or provide  any

assurance  on the information  because  the limited  procedures  do not provide  us with  sufficient  evidence  to express
an opinion  or provide  any  assurance.

Management  has omitted  the management's  discussion  and analysis  that  accounting  principles  generally  accepted

in the United  States  of America  require  to be presented  to supplement  the financial  statements.  Such  missing

information,  although  not a part  of the financial  statements,  is required  by the Governmental  Accounting  Standards
Board  who considers  it to be an essential  part of financial  reporting  for placing  the financial  statements  in an

appropriate  operational,  economic,  or historical  context.  Our  opinion  on the financial  statements  is not  affected  by
this  missing  information.

Other  Reporting  Required  by  Government  Standards

In accordance  with Government  Auditing  Standards,  we have  also  issued  our report  dated  May 13, 2019,  on our

consideration  of the  Transportation  Safety  and Investment  Plan  Account  Funds  of the  City  of Marina's  internal  control

over  financial  reporting  and on our  tests  of its compliance  with  certain  provisions  of laws,  regulations,  contracts,  and

grant  agreements  and other  matters.  The purpose  of that  report  is solely  to describe  the scope  of our  testing  of

internal  control  over  financial  reporting  and compliance  and the results  of that  testing,  and not to provide  an opinion

on the  effectiveness  of the Transportation  Safety  and Investment  Plan  Account  Funds  of the City  of Marina's  internal

control  over  financial  reporting  or on compliance.  That  report  is an integral  part  of an audit  performed  in accordance

with  Government  Auditing  Standards  in considering  the  Transportation  Safety  and  Investment  Plan  Account  Funds  of
the  City  of Marina's  internal  control  over  financial  reporting  and compliance.

\'),.u,tk  5

Sacramento,  California
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

BALANCE  SHEET

JUNE  30, 2018

ASSETS

Cash  and investments

Accounts  receivable

Total  Assets

DEFERRED  INFLOWS  OF RESOURCES

Unavailable  Revenues

Total  Deferred  Inflows  of Resources

FUND  BALANCE

Restricted

Total  Fund  Balance

Total  Deferred  Inflows  of Resources  and Fund  Balance

Transportation

Safety  and

Investment

Fund

Capital

Projects  Fund vital

118,260  $
153,566

271,826  $

461,370  $

461,370  $

579,630

153,566

733,196

153,566  $

153,566 153,566

118,260  461,370  579,630

118,260  461,370  579,630

271,826  $ 461,370  $ 733,196

See  accompanying  notes  to the  basic  financial  statements.
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

STATEMENT  OF REVENUES,  EXPENDITURES  AND  CHANGES  IN FUND  BALANCE

FOR  THE  YEAR  ENDED  JUNE  30, 2018

Transportation

Safety  and

Investment

Fund

Capital

Projects  Fund Total

REVENUES

Transportation  Safety  and Investment  Account  revenue 618,260  $

Total  Revenues 618,260

618,260

618,260

EXPENDITURES

Transportation 38,630 38,630

Total  Expenditures

Excess  (deficiency)  of revenues  over  expenditures

OTHER  FINANCING  SOURCES  (USES)

618,260

38,630

(38,630)

38,630

579,630

Transfers  in

Transfers  out

Total  other  financing  sources  (uses)

Net  Change  in Fund  Balance

500,000

(500,000)

(500,000)

118,260

500,000

461 ,370

500,000

(500,000)

579,630

Fund  Balance  - Beginning

Fund  Balance  - Ending 118,260$ 461,370  $ 579,630

See  accompanying  notes  to the basic  financial  statements.
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

NOTES  TO THE  FINANCIAL  ST  ATEMENTS

FOR  THE  YEAR  ENDED  JUNE  30, 2018

NOTE  1: SUMMARY  OF SIGNIFICANT  ACCOUNTING  POLICIES

Reportinq  Entity

All transactions  of the Transportation  Safety  and Investment  Plan Account  Funds  of the City  of Marina  are included

as a separate  special  revenue  fund and part of the capital  projects  fund in the City of Marina  basic  financial

statements.

The  financial  statements  present  only  the Transportation  Safety  and Investment  Plan Account  Funds  of the City  of

Marina  and do not purport  to, and do not present,  the City  of Marina's  financial  position  and changes  in financial

position.  The  City's  basic  financial  statements  are available  from  the Finance  Department.

Basis  of Presentation

The financial  statements  are prepared  in conformity  with accounting  principles  generally  accepted  in the United

States  of America.  The  Governmental  Accounting  Standards  Board  is the  acknowledged  standard  setting  body  for

establishing  accounting  and financial  reporting  standards  followed  by governmental  entities  in the United  States  of

America.

The  funds  of the  financial  reporting  entity  are described  below:

Transportation  Safety  and  Investment  Fund  - This  fund  accounts  for  Measure  X sales  tax  revenues  and  expenditures

for  investments  in roads  throughout  Monterey  County.

Capital  Projects  Fund  - This  fund  is used  to account  for  major  capital  projects.

Measurement  Focus  and Basis  of  Accountinq

Measurement  focus  is a term used to describe  "which"  transactions  are recorded  within  the various  financial

statements.  Basis  of accounting  refers  to "when"  revenues  and expenditures  are recognized  in the accounts  and

reported  in the  financial  statements  regardless  of  the  measurement  focus  applied.

The Transportation  Safety  and Investment  Plan Account  Funds  of the City of Marina  are governmental  funds.

Governmental  funds  are accounted  for using  a current  financial  resources  measurement  focus.  The  application  of

this measurement  focus  provides  that,  in general,  only  current  assets,  deferred  outflows  of resources,  and current

liabilities  and  deferred  inflows  of resources  are presented  on the balance  sheet.  Operating  statements  of  these  funds

present  sources  and uses  of available  spendable  financial  resources  during  a given  period.  These  funds  use fund

balance  as their  measure  of available  spendable  financial  resources  at the  end of the period.

The  Transportation  Safety  and Investment  Plan  Account  Funds  of the City  of Marina  are presented  on the modified

accrual  basis  of accounting.  Under  the modified  accrual  basis  of accounting,  revenues  are recognized  when

measurable  and available.  Measurable  means  that  the amount  of the transaction  can be determined.  Available

means  the  funds  are collectible  within  the  current  period  or soon  enough  thereafter  to be used  to pay  liabilities  of  the

current  period.  For  this  purpose,  the  Transportation  Safety  and Investment  Plan  Account  Funds  of the City  of Marina

consider  revenues  to be available  if they are collected  within  60 days  of the end of the current  fiscal  period.

Expenditures  (including  capital  outlay)  are recorded  when  the related  fund  liability  is incurred.

Cash  and Cash  Investments

The  City  of Marina  pools  cash  and investments  for  all funds  (including  the  Transportation  Safety  and Investment  Plan

Account  Funds),  except  for  funds  held  by fiscal  agents.  The  cash  and investments  balance  in each  fund  represents

that  fund's  equity  share  of  the  City  of Marina's  cash  and  investment  pool.  As the  City  of Marina  places  no restrictions

on the deposit  or withdrawal  of a particular  fund's  equity  in the  pool,  the  pool  operates  like a demand  deposit  account

for  the  participating  funds.
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

NOTES  TO THE  FINANCIAL  ST  ATEMENTS

FOR  THE  YEAR  ENDED  JUNE  30, 2018

NOTE  l : SUMMARY  OF SIGNIFICANT  ACCOUNTING  POLICIES  (CONTINUED)

Interest  earned  on pooled  cash  and investments  is allocated  quarterly  to the various  funds  based  on quarter-end

balances  and is adjusted  at fiscal  year-end.

The  City  of Marina's  investments  are carried  at fair  value.  The  fair  value  of equity  and debt  securities  is determined

based  on sales  prices  or bid-and-asked  questions  from  SEC-registered  securities  exchanges  or NASDAQ  dealers.

Local  Agency  Investment  Fund  (LAIF)  determines  the fair  value  of their  portfolio  quarterly  and reports  a factor  to the

City of Marina;  the City  of Marina  applies  that  factor  to convert  its share  of LAIF  from  amortized  cost  to fair  value.

This  amount  is included  in cash  and investments  in the balance  sheet.  Changes  in fair  value  are allocated  to each

participating  fund.

Accounts  Receivable

Material  receivables  in the Transportation  Safety  and Investment  Plan  Account  Funds  of the City  of Marina  include

revenue  accruals  for Measure  X funds  due from the Transportation  Agency  of Monterey  County.  Nonexchange

transactions  collectible,  but not  available,  are  recorded  as deferred  inflows  of resources  in the  financial  statements  in

accordance  with  the modified  accrual  basis  of  accounting.

Deferred  Inflows  of Resources

In addition  to liabilities,  the  balance  sheet  will  sometimes  report  a separate  section  for  deferred  inflows  of resources.

This  separate  financial  statement  element,  deferred  inflows  of resources,  represents  an acquisition  of fund  balance

that  applies  to a future  period  and so will  not  be recognized  as an inflow  of resources  (revenue)  until  that  time.

Equity  Classification

The financial  statements  present  fund balances  based  on classifications  that  create  a hierarchy  that  is based

primarily  on the extent  to which  the  Transportation  Safety  and Investment  Plan Account  Funds  of the City  of Marina

are  bound  to honor  constraints  on the  specific  purposes  for  which  amounts  in the respective  funds  can be spent.  The

classifications  used  in the  financial  statements  are as follows:

a. Nonspendable  - Amounts  that  cannot  be spent  because  they  are either  (a) not  in spendable  form  or (b) legally

or contractually  required  to be maintained  intact.

b. Restricted  - Amounts  that  are restricted  for  specific  purposes  when  constraints  placed  on the  use  of resources

are  either  (a)  externally  imposed  by  creditors,  grantors,  contributors,  laws,  or  regulations  of other

governments;  or (b) imposed  by law  through  constitutional  provisions  or enabling  legislation.

c. Committed  - Amounts  that  can only  be used  for  specific  purposes  pursuant  to constraints  imposed  by formal

action  of the  government's  highest  level  of decision-making  authority.

d. Assigned  - Amounts  that  are constrained  by the government's  intent  to be used  for  specific  purposes,  but  are

neither  restricted  or committed.

e. Unassigned  - Amounts  representing  the residual  classification  for  the general  fund  and residual  negative  fund

balance  of  special  revenue  and capital  project  funds.

The  fund  balance  of $579,630  at June  30, 2018  was  restricted  for  road  projects  under  Measure  X.

Use  of Estimates

The preparation  of the financial  statements  in conformity  with  generally  accepted  accounting  principles  requires

management  to make  estimates  and  assumptions  that  affect  certain  reported  amounts  and disclosures.  Accordingly,

actual  results  could  differ  from  these  estimates.
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CITY  OF MARINA
TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

NOTES  TO THE FINANCIAL  ST  ATEMENTS
FOR THE YEAR  ENDED  JUNE  30, 2018

NOTE  2: CASH  AND  INVESTMENTS

The Transportation  Safety  and Investment  Plan Account  Funds  of the City of Marina  cash and investment  balance  of
$579,630  at June  30, 2018 is held in the City of Marina  investment  pool. The City of Marina  investment  pool is not
rated and is not registered  with the Securities  and Exchange  Commission.  The Transportation  Safety  and Investment
Plan Account  Funds  of the City of Marina's  position  in the City of Marina's  investment  pool is stated  at fair  value.  For
detailed  disclosures  regarding  the City of Marina's  cash and investments,  please refer to the City of Marina's
financial  statements.

NOTE  3: INTERFUND  TRANSFERS  TO/FROM  OTHER  FUNDS

Transfers  between  funds  during  the fiscal  year  ended  June  30, 2018  were  as follows:

Transfer  from Transfer  to Description  of  Transfer Amount

Transportation  Safety  and Investment
Fund Capital  Projects  Fund Pavement  repairs 500,000

Total  Interfund  Transfers  $ 500,000

NOTE  4: MAINTENANCE  OF EFFORT

The Measure  X Master  Programs  Funding  Agreement  between  the City of Marina  and the Transportation  Agency  for
Monterey  County  require  that the City of Marina  must  expend  each fiscal  year  from its general  fund for street  and

highway  purposes  an amount  not less than the annual  average  of its expenditures  from its general  fund during  the
preceding  three fiscal years, as reported  to the Controller  pursuant  to Streets  and Highways  Code Section  2151
("Maintenance  of Effort"). For purposes  of this calculation,  an average  of the prior three years spent  for local
transportation  purposes  will be used. Exemptions  from this calculation  include  one-time  capital  expenses,  and
expiration  of any voter-approved  fund sources  that were used for local transportation  purposes.  In the case of
expired  voter-approved  fund sources,  the three-year  average  baseline  would be recalculated  in the next annual
verification  period  without  said expired  fund sources.  Revenues  from a fee imposed  or contribution  first  received  by a
local jurisdiction  on or after  January  1, 2016, which  are used on or after  July 1, 2016, by that local jurisdiction  for
maintenance  or improvement  purposes  on its streets  and  highways  shall  be considered  as general  fund
expenditures  for the purposes  of compliance  with the provisions  of this Section  in the fiscal  year in which  such
expenditures  are made.  The  following  eligible  expenditures  were  made:

For the fiscal  year  ended  June  30, 2015:
For the fiscal  year  ended  June  30, 2016:
For the fiscal  year  ended  June  30, 2017:

$531 ,903
$135,070
$434,257

The average  of the above  expenditures: $367,077

Total expenditures  from the general  fund for street  and highway  purposes  for the fiscal  year  ended  June 30, 2018,
was $633,942,  of which  $600,000  was a transfer  from the general  fund to the capital  projects  fund approved  as part
of the annual  budget.

7



REQUIRED  SUPPLEMENT  ARY  INFORMATION



CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  FUND

SCHEDULE  OF REVENUES,  EXPENDITURES  AND  CHANGES  IN FUND  BALANCE

BUDGET  AND  ACTUAL
FOR  THE  YEAR  ENDED  JUNE  30, 2018

REVENUES

Transportation  Safety  and  Investment  Account  revenue

Total  Revenues

OTHER  FINANCING  SOURCES  (USES)

Transfers  out

Total  other  financing  sources

Net  Change  in Fund  Balance

Fund  Balance  - Beginning

Fund  Balance  - Ending

Budgeted

Amounts

500,000  $

500,000

(500,000)

(500,000)

Actual

Amounts

Variance  with

Budget

Positive

(Negative)

618,260  $

618,260

118,260

118,260

(500,000)

(500,000)

118,260 118,260

118,260  $ 118,260
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

CAPITAL  PROJECTS  FUND

SCHEDULE  OF REVENUES,  EXPENDITURES  AND  CHANGES  IN FUND  BALANCE

BUDGET  AND  ACTUAL

FOR  THE  YEAR  ENDED  JUNE  30, 2018

EXPENDITURES

Capital  outlay

Total  Expenditures

OTHER  FINANCING  SOURCES  (USES)

Transfers  in

Total  other  financing  sources

Net  Change  in Fund  Balance

Fund  Balance  - Beginning

Fund  Balance  - Ending

Budgeted

Amounts

500,000  $

500,000

500,000

500,000

Actual

Amounts

Variance  with
Budget

Positive

(Negative)

38,630  $

38 630

461,370

461 ,370

500  000

500,000

461 ,370 461 ,370

461,370  $ 461 ,370

10
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!NDEPENDENT  AUD!TOR'S  COMPLjANCE  REPORT WaTH TAMC QRDaNANCE NQ. 20Ta.4)j

TRANSPQRT  ATfC)N SAFETY AND !NVESTMENT  PLAN

To the City Council
City of Marina
Marina, California

We have audited the financial staterrients of the Transportation Safety and Investment  Plan Account Funds of the
City of Marina's compliance  with the types of compliance requirements  described in the Transportation  Agency for
Monterey County's (TAMC) Ordinance No. 2016-01 and in the Measure X Master Programs Funding Agreement
between TAMC and the City of Marina applicable  for the fiscal year ended June 30, 2018.

Management's  Responsibaaaty

Management  is responsible for compliance with the requirements of laws, regufations, contracts, and grants
applicable  to the Transportation  Safety and fnvestment  Plan Account Funds of the City of Marina.

Audftor's  Responsfba[ity

Our responsibility  is to express an opinion on the Transportation  Safety and Investment Plan Account Funds of the
City of Marina's corripliance based on our audit in accordance with the compliance requirements  described in the
Transportation  Agency for Monterey County's (TAMC) Ordinance No. 2016-01 and in the Measure X Master
Programs Funding Agreement  (the Agreement)  between TAMC and the City of Marina. The Measure X Master
Programs Funding Agreement  requires that the independent  auditor shall perform at least the following tasks: (1)
determine  whether  the recipient  expended all Measure X funds received in compliance  with Measure X, the Measure

X [nvestment  Plan, and the Policies & Project Descriptions, as they may be adopted or amended by TAMC from time
to time, and the Agreement,  (2) determine  whether  the Measure X revenues received and expended  were accounted
for and tracked in its owri separate budget and fund titled "Transportation  Safety & Investment  Plan Account" and

were not commingled  with any other funds and that the accounting system provides adequate internal controls and
audit trails to facilitate an annual compiiance  audit for each fund type and the respective usage and application  of

said funds, and (3) determine  whether  the City met the Maintenanea of Effort requirements  imposed by Measure  X
and State law. We conducted  our audit of compliance  in accordance  with auditing standards  generally accepted in

the United States of America, and the standards applicable to financial audits contained in Government  Auditing
Standards, issued by the Comptroller  General of the United States. Those standards require that we plan  and

perforrri the audit to obtain reasonable  assurance  about whether noncompliance  with the compliance requirements
referred to above that could have a direct and material effect on the state laws and regulations applicable to the
Transportation  Safety and Investment Plan Account Funds of the City of Marina occurred. An audit includes

examining,  on a test basis, evidence  about the Transportation  Safety and Investment  Plan Account  Funds of the City
of Marina's compliance  with those requirements  and performing such other procedures  as we considered  necessary
in the circumstances.

We believe that our audit provides a reasonable  basis for our opinion on compliance. However, our audit does not
provide a legal determination  of the Transportation  Safety and Investment Plan Account Funds of the City of
Marina's  compliance.

5.4(JAA/F'Jl'a) C)-i < e i.760 Cr.t-=,t>i C).isy- Dg:'v":, SU:TE l60  a SA<-.R.iVv'iLNTt:), CA 95833  * <Hi 91/)  r.)'y:) (,i54(3 e 1 01(-, 92';) (')ri4l

yXi' a:"; %;i? 6 }";iJA'd%a %0".:;%)+,:)lie (a(.a!a ?.;Th!%



Basis  for  Qualified  Opinion  on  Compliance  with  TAMC  Ordinance  No. 2016-01

Management  has not accounted  for and tracked  Measure  X revenues  received  and expended  in its own separate

budget  and  fund  and  has not met  the Maintenance  of Effort  requirements  imposed  by Measure  X and  State  law.

Qualified  Opinion  on Compliance  with  TAMC  Ordinance  No. 2016-01

In our  opinion,  except  for  the  effects  of  the  matters  described  in the  "Basis  for  Qualified  Opinion  on Compliance  with

TAMC  Ordinance  No. 2016-01"  paragraph,  the funds  allocated  to and received  by the Transportation  Safety  and

Investment  Plan Account  Funds  of the City of Marina,  complied,  in all material  respects,  with the compliance

requirements  referred  to above  that  are  applicable  in accordance  with  the compliance  requirements  described  in the

Transportation  Agency  for Monterey  County's  (TAMC)  Ordinance  No. 2016-01  and in the Measure  X Master

Programs  Funding  Agreement  between  TAMC  and  the  City  of Marina  for  the  fiscal  year  ended  June  30, 2018.

This  report  is intended  solely  for  the information  and use of City  Council,  management  of the  Transportation  Agency

of Monterey  County  and for  filing  with  the  appropriate  regulatory  agencies  and is not intended  to be, and should  not

be, used  by anyone  other  than  these  specified  parties.

=4=,

Sacramento,  California

May  13, 2019
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aNDEPENDENT  AUDgTOR'S  REPQRT  ON aNTERNAL  CONTROL  OVER FfNANCNAL  REPQRTING  AND  ON
CQMPLtANCE  AND OTHER  MATTERS  BASED  DN AN AUD[T  OF FNNANCfAL  STATEMENTS  PERFDRMED

!N ACCQRDANCE  WgTH GC)VERNMENT  AUD/T/NG  STANDARDS

To the City CounciJ of
the City of Marina
Marina, California

We have audited,  in accordanea  with the auditing  standards  generally  accepted  in the United  States  of America  and
the standards  applicable  to financial  audits contained  in Government  Auditing  Standards  issued  by the Comptroller
Genera[  of the United States, the financial  statements  of the Transportation  Safety  and Investment  Plan Account
Funds of the City of Marina, as of and for the year ended June 30, 2018, and the related notes to the financial
staternerxts,  which  collectively  comprise  the financial  statements  and have issued our report  thereon  dated May 13,
2019.

anterna[  Controf  Over  Fffinaneaa[ Reportjng

fn planning  and performing  our audit of the financial  statements,  we considered  the Transportation  Safety and
Investrnernt  Plan Account  Funds of the City of Marina's  iriternal  control  over financial  reporting  (internal  control)  to
determine  the audit procedures  that  are appropriate  in the circumstances  for the purpose  of expressing  our opinion
on the financial  statements,  but not for the purpose of expressing  an opinion on the effectiveness  of the
Transportation  Safety  and fnvestment  Plan Account  Funds of the City of Marina's  internal  controf.  Accordingly,  we do
not express  an opinion  on the effectiveness  of the Transportation  Safety  and Investment  Plan Account  Funds  of the
City of Marina's  internal  control.

A deficiency  in internal  contro/  exists when the design  or operation  of a control  does not allow management  or
employees,  in the normal course of performing  their assigned  functions,  to prevent, or detect and correct,
misstatements  on a timely  basis. A materia/  weakness  is a deficiency,  or a combination  of deficiencies,  in internal
control  such that  there  is a reasonable  possibility  that  a material  misstaternent  of the entity's  financial  statements  will
not be prevented,  or detected  and corrected  on a timely basis. A significant  deficiency  is a deficiency,  or a
combination  of deficiencies,  in internal  control  that is less severe  than a materia[  weakness,  yet important  enough  to
merit  attention  by those  charged  with  governanoe.

Our consideration  of internal  control  was for the limited  purpose  described  in the first paragraph  of this section  and
was not designed  to identify  alf deficiencies  in internal  contro  that might be material  weaknesses  or, significant
deficiencies.  Given these  limitations,  during our audit  we did not identify  any deficiencies  in internal  control  that  we
consider  to be material  weaknesses.  However,  material  weaknesses  may  exist  that have not been identified.

Cornp!fanee  and ether  Matteaas

As part of obtaining  reasonable  assurance  about  whether  the Transportation  Safety and Investment  Plan Account
Funds of the City of Marina's  financial  statements  are free from material  rnisstatement,  we performed  tests  of its
compliance  with certain  provisions  of laws, regulations,  contracts,  and grant  agreements,  noncompliance  with which
could have a direct  and material  effect  on the determination  of financial  statement  amounts.  However,  providing  an
opinion  on corripliance  with those provisions  was not an objective  of our audit, and accordingly,  we do not express
such an opinion.  The results  of our tests disclosed  instances  of noncompliance  or other  rriatters  that  are required  to
be reported  under Government  Auditing  Standards  and which are described  in the accompanying  schedule  of
findings  and recommendations  as items 2018-001  through  2018-002.
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Transportation  Safety  and  Investment  Plan  Account  Funds  of  the  City  of  Marina's  Response  to  Findings

Transportation  Safety  and Investment  Plan  Account  Funds  of the  City  of Marina's  responses  to the  findings  identified

in our  audit  are described  in the accompanying  schedule  of findings  and recommendations.  Transportation  Safety

and Investment  Plan  Account  Funds  of  the  City  of Marina's  responses  were  not subjected  to the  auditing  procedures
applied  in the  audit  of the  financial  statements  and, accordingly,  we express  no opinion  on them.

Purpose  of  this  Report

The  purpose  of this  report  is solely  to describe  the scope  of our  testing  of internal  control  and compliance  and the

results  of that  testing,  and not to provide  an opinion  on the effectiveness  of the entity's  internal  control  or on

compliance.  This  report  is an integral  part  of an audit  performed  in accordance  with  Government  Auditing  Standards

in considering  the entity's  internal  control  and compliance.  Accordingly,  this communication  is not suitable  for any
other  purpose.

Sacramento,  California

May  13, 2019



CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

SCHEDULE  OF FINDINGS  AND  RECOMMENDATIONS

FOR  THE  YEAR  ENDED  JUNE  30, 2018

Findinq  2018-001  Improper  Fund  Seqreqation  (Compliance  Findinq)

Criteria

Measure  X revenues  received  and  expended  should  be  accounted  for and tracked  in its  own  fund  titled

"Transportation  Safety  and Investment  Plan Account"  (Measure  X Fund)  and should  not be commingled  with any
other  funds.

Condition

During  compliance  testing,  we noted  that  the Measure  X revenues  received  were  recorded  in the Measure  X Fund

and then  transferred  into  the Capital  Projects  Fund  and expended  on a project  related  to Measure  X.

Cause

The  City  did not record  Measure  X project  expenditures  in the  Transportation  Safety  and Investment  Plan  Account
fund.

Recommendation

We  recommend  the City  record  the  Measure  X related  project  expenditures  in the  Measure  X Fund  in order  to track
revenues  received  and  expended  in one  fund.

Views  of  Responsible  Officials

The City will work  with their  auditors  to provide  an acceptable  segregation  of funds  to avoid  the commingling

question  by either  having  street  capital  projects  in the Measure  X fund  or creating  a Capital  Projects  Fund  unique  to
street  projects.

Findinq  2018-002  : Annual  Proqram  Compliance  Report  (Compliance  Findinq)

Criteria

The  City  is required  to submit  to TAMC  by December  31 each  year  Annual  Program  Compliance  Reports,  covering

the prior  fiscal  year,  regarding  programs  and projects  on which  Measure  X funds  were  expended.

Condition

During  compliance  testing,  we noted  the City submitted  the Annual  Program  Compliance  Reports  to TAMC  on
January  14, 2019.

Cause

The  City  did not submit  the  Annual  Program  Compliance  Reports  by the  due  date  of December  31.

Recommendation

We  recommend  that  the City  complete  and submit  the  Annual  Program  Compliance  Reports  to TAMC  by December

31 of each  year.

Views  of  Responsible  Officials

The City recognizes  it failed  to timely  report  on  Measure  X funds  and has taken  steps  to clarify  reporting

requirements.  The  City  will comply  with  the  reporting  requirements  in the  future.
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RESOLUTION NO. 2018-96 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MARINA 

AWARDING THE 2018 CITYWIDE STREET REPAIR PROJECT FOR 

DIGOUTS AND CHIP SEAL CONTRACT TO GRANITE CONSTRUCTION 

COMPANY OF WATSONVILLE, CALIFORNIA FOR THE AMOUNT OF 

$599,878, AUTHORIZING THE FINANCE DIRECTOR TO MAKE 

NECESSARY ACCOUNTING AND BUDGETARY ENTRIES AND 

AUTHORIZING CITY MANAGER TO EXECUTE CONTRACT 

DOCUMENTS AND ALL CHANGE ORDERS ON BEHALF OF CITY 

SUBJECT TO FINAL REVIEW AND APPROVAL BY THE CITY 

ATTORNEY 

 

WHEREAS, at the regular meeting of May 24, 2017, the City Council of the City of Marina 

adopted Resolution No. 2017-50, receiving the proposed 2017-18 Capital Improvement Program 

(CIP) budget, receiving staff presentation thereof, and providing direction towards the CIP 

budget adoption. As part of the staff presentation, the City’s annual street resurfacing project was 

introduced with Measure X and General Fund funding a FY 17/18 budget for roadway 

maintenance in the amount of $750,000, and; 

 

WHEREAS, at the regular meeting of March 6, 2018, the City Council of the City of Marina 

adopted Resolution No. 2018-06, receiving a report on the Public Works Commission’s 

recommendation for reinvestment in the City’s pavement infrastructure. The recommendation 

was for a maximum annual investment of $2.5 million over 10 years to attain a PCI of 70 on City 

local roads, and; 

 

WHEREAS, at the regular meeting of March 20, 2018, the City Council of the City of Marina 

adopted Resolution No. 2018-18, accepting the fiscal year 2017-18 mid-year fiscal report and 

authorizing the finance director to make necessary accounting and budgetary entries. As part of 

this mid-year budget report approval, additional funding was appropriated for pavement 

resurfacing in the amount of $350,000, and; 

 

WHEREAS, at the regular meeting of May 15, 2018, the City Council of the City of Marina 

adopted Resolution No. 2018-47, approving advertising and call for bids for the 2018 Citywide 

Street Repair Project for digouts and chip seals. The digout repairs will address failed structural 

sections of the roadway by removing and reconstructing the failed digout areas. The rubberized 

chip seal will provide a special protective wearing surface by applying a finely graded aggregate 

surface. This project was approved as one of two street repair projects for this maintenance year, 

and; 

 

WHEREAS, on June 19, 2018, City staff advertised the Project with an Engineer’s construction 

estimate of $800,000. On July 13, 2018, sealed bids were received, opened and publicly read for 

the 2018 Citywide Street Repair Project, and; 

 

WHEREAS, the lowest bid total is $599,878.00 from Granite Construction Company of 

Watsonville, California. This bid was received and found to be responsive, and staff has not 

identified issues concerning Granite Construction Company’s responsibility to perform the work 

of the contract, and; 
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WHEREAS, the cost estimate for City staff construction inspection, administration, contingency 

and project closeout is $132,000.00. Therefore, the total project cost amounts to $731,878.00, 

and;  

 

WHEREAS, should the City Council approve this request, adequate funding in the amount of 

$1,100,000 is available in the Capital Improvement Program project account APR1801 – Annual 

St Resurfacing, and;  

 

WHEREAS, the City of Marina determined the project is exempt from the California 

Environmental Quality Act (CEQA) Guidelines per Article 19, Section 15301, Class 1 because 

the project is consisting of repair and maintenance of existing public structures and facilities with 

no expansion of use. 

 

NOW THEREFORE, BE IT RESOLVED that the City Council of the City of Marina does hereby: 

 

1. Award the 2018 Citywide Street Repair Project for digouts and chip seal to Granite 

Construction Company of Watsonville, California for the amount of $599,878, and; 

2. Authorize Finance Director to make necessary accounting and budgetary entries, and; 

3. Authorize City Manager to execute contract documents and all change orders on 

behalf of City subject to final review and approval by the City Attorney. 

 

 

PASSED AND ADOPTED, at a special meeting of the City Council of the City of Marina, duly 

held on the 10th day of August 2018 by the following vote: 

 

AYES:  COUNCIL MEMBERS: Amadeo, Morton, O’Connell, Brown  

NOES:  COUNCIL MEMBERS: None 

ABSENT:  COUNCIL MEMBERS:  Delgado 

ABSTAIN:  COUNCIL MEMBERS: None 

 

 

 ____________________________ 

David W. Brown, Mayor Pro-Tem 

ATTEST: 

 

 

________________________________ 

Anita Sharp, Deputy City Clerk 

 

 

 

 

 

 

 

 



EXHIBIT A 
 
 

CITY OF MARINA 
2018 CITYWIDE STREET REPAIR PROJECT 

 

 

THIS AGREEMENT, made and entered into this  ____ 2018, by and between The City 

of Marina, a municipal corporation of the State of California, hereinafter called "City of Marina” 

or “City” and Granite Construction Company or "Contractor,"  

 

 W I T N E S S E T H: 

 

FIRST:  Contractor hereby covenants and agrees to furnish and provide all labor, 

materials, tools, appliances, equipment, plant and transportation, and all other things required or 

necessary to be furnished, provided or done, and build, erect, construct and complete the work at 

the time and in the manner provided, and in strict accordance with the plans and specifications 

therefore, for PROJECT adopted by the Council of the City of Marina on May 15, 2018.  

  

SECOND:  It is expressly understood and agreed that this contract consists of the 

following documents, all of which are incorporated into this agreement and made a part hereof as 

fully and completely as if set forth herein verbatim, to wit:  

 
a. Accepted Proposal; 
b. Proposal Guaranty Bond; 
c. Contract Agreement; 
d. Performance Bond;  
e. Bond for Labor and Material; 
f. Proposal Supplement Including an Experience Statement and List of Proposed 

Subcontractors; 
g. These Specifications; 
h. The California State Standard Specifications and Standard Details 2015; and  
i. Insurance. 

 

  THIRD:  That said Contractor agrees to receive and accept the following prices as full 

compensation for furnishing all materials and for doing all the work embraced and contemplated 

in this Agreement and as set forth in the Proposal adopted by the City of Marina, a true copy 

thereof hereto attached, also, for all loss or damage arising out of the nature of said work, or 

from the action of the elements or from any unforeseen difficulties or obstructions which may 

arise or be encountered in the prosecution of the work until the acceptance thereof by the City of 

Marina and for all risk connected with the work, and for well and faithfully completing the work,  
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and the whole thereof, in the manner and according to the said Plans and Specifications and the 

provisions of this Agreement, and the requirements of the Engineer under them, to wit:  The 

prices as set forth in the Proposal of said Contractor for the work to be constructed and 

completed under this Agreement, which prices shall be considered as though repeated herein. 

 
Five Hundred Ninety-Nine Thousand Eight Hundred Seventy Eight Dollars 

                                                                 ($599,878.00)      

         

The undersigned Contractor further agrees to so plan the work and to prosecute it with such 

diligence that said work, and all of it, shall be completed on or before the expiration of the time 

specified in the Special Provisions after execution of the contract on behalf of the City of Marina 

and the receipt from the City of Marina of a notice to proceed with the work. 

  

FOURTH:  The City of Marina hereby promises and agrees with said Contractor to 

employ, and does hereby employ, said Contractor to provide the materials and to do the work 

according to the terms and conditions herein contained and referred to, for the price aforesaid, 

and hereby contracts to pay the same at the time, in the manner and upon the conditions set forth 

in the Specifications; and the said parties, for themselves, their heirs, executors, administrators, 

successors and assigns, do hereby agree to the full performance of the covenants herein  

contained. 

  

FIFTH:  No interest in this agreement shall be transferred by the Contractor to any other 

party, and any such transfer shall cause the annulment of this contract, so far as the City of 

Marina is concerned.  All rights of action, however, for any breach of this contract are reserved 

to City. 

  

SIXTH:  Contractor shall keep harmless and indemnify the City of Marina, its officers 

and employees and agents, from all loss, damage, cost or expense that arises or is set up for 

infringement of patent rights of anyone for use by the City of Marina, its officers, employees or 

agents, of articles supplied by the Contractor under this contract, of which he is not entitled to 

use or sell.  Contractor agrees to, at his own cost and expense, defend in court the City, its 

officers, agents and employees, in any action which may be commenced or maintained against 

them or any of them, on account of any claimed infringement of patent rights, arising out of this 

agreement. 

  

SEVENTH:  The Contractor agrees to immediately repair and replace all defective 

material and workmanship discovered within one year after acceptance of final payment by 

Contractor and to indemnify said City of Marina against all loss and damage occasioned by any 

such defect, discovered within said year, even though the damage or loss may not be ascertained 

until after the expiration thereof.  Provided, however, that if such failure of the Contractor to 

perform should not, by reasonable diligence, be discoverable or discovered within said one year,  
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then the obligation of the Contractor to repair and replace said defective material or 

workmanship shall continue until one year after the actual discovery thereof. 

 

EIGHTH:  The Contractor agrees at all times during the progress of the work to carry 

with insurance carriers approved by the City of Marina full coverage workmen's compensation 

and public liability insurance in the form and to the extent called for in Section 7-1.06 of the 

Standard Specifications, State of California, 2015 Edition.  Such insurance policy shall contain 

an endorsement that the same shall not be canceled nor the amount of coverage be reduced until 

at least 30 days after receipt by the City of Marina by certified or registered mail of a written 

notice of such cancellation or reduction in coverage.  

                       

 NINTH:  Contractor agrees to comply with all applicable federal, state and municipal 

laws and regulations, including but not limited to California Labor Code Division 2, Part 7, 

Chapter 1 regarding Public Works and Public Agencies. 

 

 TENTH: 

  ATTORNEY’S FEES. In the event of any controversy, claim or dispute relating 

to this Agreement or the breach thereof, the prevailing party shall be entitled to recover from the 

losing party reasonable expenses, attorney’s fees and costs. 

 

 ELEVENTH: 

  COMPLIANCE WITH PROVISIONS OF LAW.  

a) The City is subject to laws relating to public agencies which are part of 

this contract as though fully set forth herein. 

b) Contractor shall comply with City of Marina Municipal Code Chapter 

13.02 Local Hiring for Public Works. 

c) Contractor shall comply with laws relating to the work. 
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IN WITNESS WHEREOF, the parties to these presents have hereunto set their hands the year 

and date first above written. 

 

CONTRACTOR     CITY OF MARINA  

 

By:___________________________  By:___________________________ 

            Layne P. Long, City Manager 

Print Name:___________________ 

      Date:_________________________ 

Address: _____________________ 

    _____________________ 

 

Date:_________________________ 

 

APPROVED AS TO FORM: 

 

By:___________________________  By:___________________________ 

    Robert Wellington, City Attorney          

 

Date:_________________________  Date:_________________________ 

 

ATTESTED: 

 

________________________________________ 

Anita Sharp, Deputy City Clerk 

 

Date:_________________________  Resolution No. 2018-__ 
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City of Marina
Citywide Street RepairsE N G I N E E R I N G  |  S U R V E Y I N G

C O N S T R U C T I O N  M A N A G E M E N T

ENGINEERS  INC

201 Industrial Way
Buellton, CA 93427
Phone: 805-688-5200
www.mnsengineers.com

0'0'1000' 1000'
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LEGEND
CHIP SEAL

QUANTITY INDEX
STREET NAME DIG OUT (SF) CRACK SEAL

(LNMI) CHIP SEAL (SF)

ALEXIS CT. 2,462 0.15 9,585

BEGONIA CIR. 3,549 0.2 14,787

BENNETT CT. 4,593 0.16 11,100

CYPRESS AVE. NA 0.4 37,000

FREDRICK CIR. 1,829 0.15 7,575

HARBEN CIR. 4,460 0.2 15,469

MILDRED CT. 5,879 0.15 9,982

NINOLE DR. 3,264 0.26 25,419

SELLS CT. 108 0.06 4,590

SHULER CIR. 9,112 0.26 22,464

STEVEN CT. NA 0.2 15,407

VILLA CIR. 260 0.3 18,925

RESERVATION RD. NA 2.2 NA

LNMI - LANE MILE

NA - NOT APPLICABLE

SF - SQUARE FEET

CHIP - RUBBERIZED CHIP SEAL

ABBREVIATIONS

CRACK SEAL ONLY

1
CIMNA.160603.01

2

PROJECT NO.

SHEET

OF       SHEETS

NOTES
1. DIG OUTS SHALL BE PERFORMED

TO A DEPTH TO INSTALL A 4"AC/6"

AB STRUCTURAL SECTION.

2. SUBGRADE AND BASE SHALL BE

COMPACTED TO 95% RELATIVE

COMPACTION.
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City of  Marina
'AP)R' 2 6. 2.0'i9'

City  of  Marina
211 HILLCREST  AVENUE

MARINA,  CA 93933
831- 884-1221; FAX  831- 384-9148

www.cityofimarina.org

April  19,  2019

Michael  Zeller

Principal  Planner

Transportation  Agency  of  Monterey  County

55 Plaza Cir B

Salinas,  CA 93901

Subject:  City  of  Marina's  General  Fund  Maintenance  of  Effort  Calculation

By this letter,  the City is submitting  a revised General Fund MOE calculation  for fiscal year 2017/18.

The City  of  Marina  prepared  its statement  of  General  Fund Maintenance  of  Effort  calculation  under  the

impression  that  major  capital  projects  should  be exclude  from  the  calculation  based  upon  the  ballot

language:

For purposes  of  this  calculation,  an average  of  the  prior  three  (3) years  spent  for  local

transportation  purposes  will be used. Exemptions  from  this calculation  include  one-time  capital
expenses,  and  expiration  of  any  voter-approved  fund  sources  that  were  used  for  local

transportation  purposes.

The exemption  does  lower  the  City's  MOE,  but  if a large  capital  project  which  uses  General  Fund

resources  is not  include  to meet  the  current  year  MOE,  then  a City  may  be found  to not  be compliant

with  the  Measure  X ballot  measure  requirement,  potentially  losing  Meas.ire  X road  allocations.

Such a process  is counter  productive  for  the  benefit  of  streets.  Marina  is this  year  revising  the  MOE

calculation,  no longer  exempting  the  capital  project.  The change  causes  the  City's  General  Fund  MOE  to

rise. This is sustainable  for  small  rises  in capital  expenditures  if  this  revenue  source  is growing.  However,

if large  capital  projects  are both  included  in:

1) the  calculation  to determine  if the  City  met  its ongoing  General  Fund  street  expenditures;  and,

2) the  calculation  of  what  the  new  MOE  will  be

Then  the  City  wilf  eventuaify  fail  to  meet  the  MOE  and a Finance  Director  shoufd  advise  their  Council  to

never  spend  from  the  General  Fund  more  than  what  will  be required  to meet  the  General  Fund  Measure

X MOE requirement.

In the  case of  Marina,  the  City  Council  is contemplating  increasing  the  funding  for  streets  by a substantial

amount  to raise  the  average  pavement  management  index  to a good  to  fair  condition.  As a result,  the



City  may  take  General  Fund  resources  on an order  of  Sl,000,000  a year,  at least for several years, to
improve  the  City's  street.  The  current  review  process  would  penalize  the  City  if it ever  reduced  this

expenditure  once  started,  penalizing  the  very  effort  the  measure  was  supposed  to  encourage.  I

respectively  ask that  TAMC  review  the  current  evaluation  of  MOE.

Sincerely,
z  /N  !  .-

Eric Frost

Finance  Director

CC Brian  McMinn,  Public  Works  Director

Layne  Long,  City  Manager

Enclosure:  Revised  MOE  Calculation,  City  of  Marina



3 Year  Average

401,090General  Fund  Street  Expenditures 633,942 434,257 135,070

NetOperationalMOE  633,942  . 434,257  135,070  401,090

3 Year  Average

General  Fund  Street  Expenditures  434,257   135,070  . 892,263  487,197  '

Less:  One  Time  Projects

- Listed  Specific  Engineering  Projects  - 2015  ' (360,360)

NetOperationalMOE  434,257  135,070   531,903  367,077
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!NDEPENDENT  AUDfTOR'S  REPORT

To  the  City  Council

City  of  Marina

Marina,  California

Report  on the FananejaN Stats;rnents

We have audited the accompanying  financial statements  of the Transportation  Safety and [nvestrnent Plan Account
Funds of the City of Marina, as of and for the year ended June 30, 2018, and the related notes to the financial

statements,  as listed in the table of  contents.

Management's  Responsabuity  for  the Fananeia[ Statements

Management  is responsible  for the preparation and fair presentation  of these financial statements  in accordance  with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance  of internal control relevant to the preparatiori  and fair presentation  of financial statements that are

free from material misstatement,  whether  due  to fraud  or  error.

Audttor's  Responsfbaffltty

Our responsibility  is to express an opinion on these financial  statements  based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable  to financial audits contained in Government  Auditing  Standards, issued by the Comptroller  General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether  the financial statements  are free from material rnisstatement.

An audit involves performing  procedures  to obtain audit evidence  about the amounts and disclosures  in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment  of the risks of

materia! misstatemerit  of the financial statements, whether  due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements  in order to design audit procedures  that are appropriate  in the circumstances,  but not for the purpose of
expressing  an opinion on the effectiveness  of the entity's internal control. Accordingly,  we express no such opinion.

An audit also includes evaluating the appropriateness  of accounting policies used and the reasonableness  of
significant  accounting  estimates  made by management,  as well as evaluating  the overall presentation  of the financial
statements.

We believe that the audit evidence we have obtained is sufficient  and appropriate  to provide a basis for our audit
opiniorL

C)pinaon

fn our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the Transportation  Safety and Investment Plan Account Funds of the City of Marina, as of
June 30, 2018, and the changes in financial position thereof  for the year then ended in accordarice  with accounting
principles  generally  accepted in the United States of America.

SACRAf'-'i[Ta)'L)'-Fa:.- 1-/](>C."aaJ:Pit/.;l.'i(.');VS[)RIVE,S(.ll'a"F'i(.)(C'-(:.iA.C:P/'/Vl'oNTC5CA'(')5S"-)'7)"')('f'ie"'Xj';'C)54(.)"-r)16"'r',')9 €'),5&11
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Emphasis  of  Matter

As discussed  in Note 1, the financial  statements  present  only  the Transportation  Safety  and Investment  Plan

Account  Funds  and do not purport  to, and do not present  fairly  the financial  position  of the City of Marina,  as of

June  30, 2018,  the changes  in its financial  position,  or, where  applicable,  its cash  flows  for  the year  then  ended  in

accordance  with accounting  principles  generally  accepted  in the United  States  of America.  Our opinion  is not
modified  with  respect  to this  matter.

Other  Matters

Required  Supplementary  Information

Accounting  principles  generally  accepted  in the United  States  of America  require  that  the budgetary  comparison

information  as listed  in the  table  of contents  be presented  to supplement  the  financial  statements.  Such  information,

although  not a part  of the financial  statements,  is required  by the Governmental  Accounting  Standards  Board,  who

considers  it to be an essential  part of financial  reporting  for placing  the financial  statements  in an appropriate

operational,  economic,  or  historical  context.  We  have  applied  certain  limited  procedures  to  the  required

supplementary  information  in accordance  with auditing  standards  generally  accepted  in the United  States  of

America,  which  consisted  of inquiries  of management  about  the methods  of preparing  the  information  and  comparing

the information  for consistency  with  management's  responses  to our  inquiries,  the financial  statements,  and other

knowledge  we obtained  during  our  audit  of the financial  statements.  We  do not express  an opinion  or provide  any

assurance  on the information  because  the limited  procedures  do not provide  us with  sufficient  evidence  to express
an opinion  or provide  any  assurance.

Management  has omitted  the management's  discussion  and analysis  that  accounting  principles  generally  accepted

in the United  States  of America  require  to be presented  to supplement  the financial  statements.  Such  missing

information,  although  not a part  of the financial  statements,  is required  by the Governmental  Accounting  Standards
Board  who considers  it to be an essential  part of financial  reporting  for placing  the financial  statements  in an

appropriate  operational,  economic,  or historical  context.  Our  opinion  on the financial  statements  is not  affected  by
this  missing  information.

Other  Reporting  Required  by  Government  Standards

In accordance  with Government  Auditing  Standards,  we have  also  issued  our report  dated  May 13, 2019,  on our

consideration  of the  Transportation  Safety  and Investment  Plan  Account  Funds  of the  City  of Marina's  internal  control

over  financial  reporting  and on our  tests  of its compliance  with  certain  provisions  of laws,  regulations,  contracts,  and

grant  agreements  and other  matters.  The purpose  of that  report  is solely  to describe  the scope  of our  testing  of

internal  control  over  financial  reporting  and compliance  and the results  of that  testing,  and not to provide  an opinion

on the  effectiveness  of the Transportation  Safety  and Investment  Plan  Account  Funds  of the City  of Marina's  internal

control  over  financial  reporting  or on compliance.  That  report  is an integral  part  of an audit  performed  in accordance

with  Government  Auditing  Standards  in considering  the  Transportation  Safety  and  Investment  Plan  Account  Funds  of
the  City  of Marina's  internal  control  over  financial  reporting  and compliance.

\'),.u,tk  5

Sacramento,  California

May  13, 2019



CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

BALANCE  SHEET

JUNE  30, 2018

ASSETS

Cash  and investments

Accounts  receivable

Total  Assets

DEFERRED  INFLOWS  OF RESOURCES

Unavailable  Revenues

Total  Deferred  Inflows  of Resources

FUND  BALANCE

Restricted

Total  Fund  Balance

Total  Deferred  Inflows  of Resources  and Fund  Balance

Transportation

Safety  and

Investment

Fund

Capital

Projects  Fund vital

118,260  $
153,566

271,826  $

461,370  $

461,370  $

579,630

153,566

733,196

153,566  $

153,566 153,566

118,260  461,370  579,630

118,260  461,370  579,630

271,826  $ 461,370  $ 733,196

See  accompanying  notes  to the  basic  financial  statements.
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

STATEMENT  OF REVENUES,  EXPENDITURES  AND  CHANGES  IN FUND  BALANCE

FOR  THE  YEAR  ENDED  JUNE  30, 2018

Transportation

Safety  and

Investment

Fund

Capital

Projects  Fund Total

REVENUES

Transportation  Safety  and Investment  Account  revenue 618,260  $

Total  Revenues 618,260

618,260

618,260

EXPENDITURES

Transportation 38,630 38,630

Total  Expenditures

Excess  (deficiency)  of revenues  over  expenditures

OTHER  FINANCING  SOURCES  (USES)

618,260

38,630

(38,630)

38,630

579,630

Transfers  in

Transfers  out

Total  other  financing  sources  (uses)

Net  Change  in Fund  Balance

500,000

(500,000)

(500,000)

118,260

500,000

461 ,370

500,000

(500,000)

579,630

Fund  Balance  - Beginning

Fund  Balance  - Ending 118,260$ 461,370  $ 579,630

See  accompanying  notes  to the basic  financial  statements.
4



CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

NOTES  TO THE  FINANCIAL  ST  ATEMENTS

FOR  THE  YEAR  ENDED  JUNE  30, 2018

NOTE  1: SUMMARY  OF SIGNIFICANT  ACCOUNTING  POLICIES

Reportinq  Entity

All transactions  of the Transportation  Safety  and Investment  Plan Account  Funds  of the City  of Marina  are included

as a separate  special  revenue  fund and part of the capital  projects  fund in the City of Marina  basic  financial

statements.

The  financial  statements  present  only  the Transportation  Safety  and Investment  Plan Account  Funds  of the City  of

Marina  and do not purport  to, and do not present,  the City  of Marina's  financial  position  and changes  in financial

position.  The  City's  basic  financial  statements  are available  from  the Finance  Department.

Basis  of Presentation

The financial  statements  are prepared  in conformity  with accounting  principles  generally  accepted  in the United

States  of America.  The  Governmental  Accounting  Standards  Board  is the  acknowledged  standard  setting  body  for

establishing  accounting  and financial  reporting  standards  followed  by governmental  entities  in the United  States  of

America.

The  funds  of the  financial  reporting  entity  are described  below:

Transportation  Safety  and  Investment  Fund  - This  fund  accounts  for  Measure  X sales  tax  revenues  and  expenditures

for  investments  in roads  throughout  Monterey  County.

Capital  Projects  Fund  - This  fund  is used  to account  for  major  capital  projects.

Measurement  Focus  and Basis  of  Accountinq

Measurement  focus  is a term used to describe  "which"  transactions  are recorded  within  the various  financial

statements.  Basis  of accounting  refers  to "when"  revenues  and expenditures  are recognized  in the accounts  and

reported  in the  financial  statements  regardless  of  the  measurement  focus  applied.

The Transportation  Safety  and Investment  Plan Account  Funds  of the City of Marina  are governmental  funds.

Governmental  funds  are accounted  for using  a current  financial  resources  measurement  focus.  The  application  of

this measurement  focus  provides  that,  in general,  only  current  assets,  deferred  outflows  of resources,  and current

liabilities  and  deferred  inflows  of resources  are presented  on the balance  sheet.  Operating  statements  of  these  funds

present  sources  and uses  of available  spendable  financial  resources  during  a given  period.  These  funds  use fund

balance  as their  measure  of available  spendable  financial  resources  at the  end of the period.

The  Transportation  Safety  and Investment  Plan  Account  Funds  of the City  of Marina  are presented  on the modified

accrual  basis  of accounting.  Under  the modified  accrual  basis  of accounting,  revenues  are recognized  when

measurable  and available.  Measurable  means  that  the amount  of the transaction  can be determined.  Available

means  the  funds  are collectible  within  the  current  period  or soon  enough  thereafter  to be used  to pay  liabilities  of  the

current  period.  For  this  purpose,  the  Transportation  Safety  and Investment  Plan  Account  Funds  of the City  of Marina

consider  revenues  to be available  if they are collected  within  60 days  of the end of the current  fiscal  period.

Expenditures  (including  capital  outlay)  are recorded  when  the related  fund  liability  is incurred.

Cash  and Cash  Investments

The  City  of Marina  pools  cash  and investments  for  all funds  (including  the  Transportation  Safety  and Investment  Plan

Account  Funds),  except  for  funds  held  by fiscal  agents.  The  cash  and investments  balance  in each  fund  represents

that  fund's  equity  share  of  the  City  of Marina's  cash  and  investment  pool.  As the  City  of Marina  places  no restrictions

on the deposit  or withdrawal  of a particular  fund's  equity  in the  pool,  the  pool  operates  like a demand  deposit  account

for  the  participating  funds.
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

NOTES  TO THE  FINANCIAL  ST  ATEMENTS

FOR  THE  YEAR  ENDED  JUNE  30, 2018

NOTE  l : SUMMARY  OF SIGNIFICANT  ACCOUNTING  POLICIES  (CONTINUED)

Interest  earned  on pooled  cash  and investments  is allocated  quarterly  to the various  funds  based  on quarter-end

balances  and is adjusted  at fiscal  year-end.

The  City  of Marina's  investments  are carried  at fair  value.  The  fair  value  of equity  and debt  securities  is determined

based  on sales  prices  or bid-and-asked  questions  from  SEC-registered  securities  exchanges  or NASDAQ  dealers.

Local  Agency  Investment  Fund  (LAIF)  determines  the fair  value  of their  portfolio  quarterly  and reports  a factor  to the

City of Marina;  the City  of Marina  applies  that  factor  to convert  its share  of LAIF  from  amortized  cost  to fair  value.

This  amount  is included  in cash  and investments  in the balance  sheet.  Changes  in fair  value  are allocated  to each

participating  fund.

Accounts  Receivable

Material  receivables  in the Transportation  Safety  and Investment  Plan  Account  Funds  of the City  of Marina  include

revenue  accruals  for Measure  X funds  due from the Transportation  Agency  of Monterey  County.  Nonexchange

transactions  collectible,  but not  available,  are  recorded  as deferred  inflows  of resources  in the  financial  statements  in

accordance  with  the modified  accrual  basis  of  accounting.

Deferred  Inflows  of Resources

In addition  to liabilities,  the  balance  sheet  will  sometimes  report  a separate  section  for  deferred  inflows  of resources.

This  separate  financial  statement  element,  deferred  inflows  of resources,  represents  an acquisition  of fund  balance

that  applies  to a future  period  and so will  not  be recognized  as an inflow  of resources  (revenue)  until  that  time.

Equity  Classification

The financial  statements  present  fund balances  based  on classifications  that  create  a hierarchy  that  is based

primarily  on the extent  to which  the  Transportation  Safety  and Investment  Plan Account  Funds  of the City  of Marina

are  bound  to honor  constraints  on the  specific  purposes  for  which  amounts  in the respective  funds  can be spent.  The

classifications  used  in the  financial  statements  are as follows:

a. Nonspendable  - Amounts  that  cannot  be spent  because  they  are either  (a) not  in spendable  form  or (b) legally

or contractually  required  to be maintained  intact.

b. Restricted  - Amounts  that  are restricted  for  specific  purposes  when  constraints  placed  on the  use  of resources

are  either  (a)  externally  imposed  by  creditors,  grantors,  contributors,  laws,  or  regulations  of other

governments;  or (b) imposed  by law  through  constitutional  provisions  or enabling  legislation.

c. Committed  - Amounts  that  can only  be used  for  specific  purposes  pursuant  to constraints  imposed  by formal

action  of the  government's  highest  level  of decision-making  authority.

d. Assigned  - Amounts  that  are constrained  by the government's  intent  to be used  for  specific  purposes,  but  are

neither  restricted  or committed.

e. Unassigned  - Amounts  representing  the residual  classification  for  the general  fund  and residual  negative  fund

balance  of  special  revenue  and capital  project  funds.

The  fund  balance  of $579,630  at June  30, 2018  was  restricted  for  road  projects  under  Measure  X.

Use  of Estimates

The preparation  of the financial  statements  in conformity  with  generally  accepted  accounting  principles  requires

management  to make  estimates  and  assumptions  that  affect  certain  reported  amounts  and disclosures.  Accordingly,

actual  results  could  differ  from  these  estimates.
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CITY  OF MARINA
TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

NOTES  TO THE FINANCIAL  ST  ATEMENTS
FOR THE YEAR  ENDED  JUNE  30, 2018

NOTE  2: CASH  AND  INVESTMENTS

The Transportation  Safety  and Investment  Plan Account  Funds  of the City of Marina  cash and investment  balance  of
$579,630  at June  30, 2018 is held in the City of Marina  investment  pool. The City of Marina  investment  pool is not
rated and is not registered  with the Securities  and Exchange  Commission.  The Transportation  Safety  and Investment
Plan Account  Funds  of the City of Marina's  position  in the City of Marina's  investment  pool is stated  at fair  value.  For
detailed  disclosures  regarding  the City of Marina's  cash and investments,  please refer to the City of Marina's
financial  statements.

NOTE  3: INTERFUND  TRANSFERS  TO/FROM  OTHER  FUNDS

Transfers  between  funds  during  the fiscal  year  ended  June  30, 2018  were  as follows:

Transfer  from Transfer  to Description  of  Transfer Amount

Transportation  Safety  and Investment
Fund Capital  Projects  Fund Pavement  repairs 500,000

Total  Interfund  Transfers  $ 500,000

NOTE  4: MAINTENANCE  OF EFFORT

The Measure  X Master  Programs  Funding  Agreement  between  the City of Marina  and the Transportation  Agency  for
Monterey  County  require  that the City of Marina  must  expend  each fiscal  year  from its general  fund for street  and

highway  purposes  an amount  not less than the annual  average  of its expenditures  from its general  fund during  the
preceding  three fiscal years, as reported  to the Controller  pursuant  to Streets  and Highways  Code Section  2151
("Maintenance  of Effort"). For purposes  of this calculation,  an average  of the prior three years spent  for local
transportation  purposes  will be used. Exemptions  from this calculation  include  one-time  capital  expenses,  and
expiration  of any voter-approved  fund sources  that were used for local transportation  purposes.  In the case of
expired  voter-approved  fund sources,  the three-year  average  baseline  would be recalculated  in the next annual
verification  period  without  said expired  fund sources.  Revenues  from a fee imposed  or contribution  first  received  by a
local jurisdiction  on or after  January  1, 2016, which  are used on or after  July 1, 2016, by that local jurisdiction  for
maintenance  or improvement  purposes  on its streets  and  highways  shall  be considered  as general  fund
expenditures  for the purposes  of compliance  with the provisions  of this Section  in the fiscal  year in which  such
expenditures  are made.  The  following  eligible  expenditures  were  made:

For the fiscal  year  ended  June  30, 2015:
For the fiscal  year  ended  June  30, 2016:
For the fiscal  year  ended  June  30, 2017:

$531 ,903
$135,070
$434,257

The average  of the above  expenditures: $367,077

Total expenditures  from the general  fund for street  and highway  purposes  for the fiscal  year  ended  June 30, 2018,
was $633,942,  of which  $600,000  was a transfer  from the general  fund to the capital  projects  fund approved  as part
of the annual  budget.
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  FUND

SCHEDULE  OF REVENUES,  EXPENDITURES  AND  CHANGES  IN FUND  BALANCE

BUDGET  AND  ACTUAL
FOR  THE  YEAR  ENDED  JUNE  30, 2018

REVENUES

Transportation  Safety  and  Investment  Account  revenue

Total  Revenues

OTHER  FINANCING  SOURCES  (USES)

Transfers  out

Total  other  financing  sources

Net  Change  in Fund  Balance

Fund  Balance  - Beginning

Fund  Balance  - Ending

Budgeted

Amounts

500,000  $

500,000

(500,000)

(500,000)

Actual

Amounts

Variance  with

Budget

Positive

(Negative)

618,260  $

618,260

118,260

118,260

(500,000)

(500,000)

118,260 118,260

118,260  $ 118,260
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CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

CAPITAL  PROJECTS  FUND

SCHEDULE  OF REVENUES,  EXPENDITURES  AND  CHANGES  IN FUND  BALANCE

BUDGET  AND  ACTUAL

FOR  THE  YEAR  ENDED  JUNE  30, 2018

EXPENDITURES

Capital  outlay

Total  Expenditures

OTHER  FINANCING  SOURCES  (USES)

Transfers  in

Total  other  financing  sources

Net  Change  in Fund  Balance

Fund  Balance  - Beginning

Fund  Balance  - Ending

Budgeted

Amounts

500,000  $

500,000

500,000

500,000

Actual

Amounts

Variance  with
Budget

Positive

(Negative)

38,630  $

38 630

461,370

461 ,370

500  000

500,000

461 ,370 461 ,370

461,370  $ 461 ,370
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!NDEPENDENT  AUD!TOR'S  COMPLjANCE  REPORT WaTH TAMC QRDaNANCE NQ. 20Ta.4)j

TRANSPQRT  ATfC)N SAFETY AND !NVESTMENT  PLAN

To the City Council
City of Marina
Marina, California

We have audited the financial staterrients of the Transportation Safety and Investment  Plan Account Funds of the
City of Marina's compliance  with the types of compliance requirements  described in the Transportation  Agency for
Monterey County's (TAMC) Ordinance No. 2016-01 and in the Measure X Master Programs Funding Agreement
between TAMC and the City of Marina applicable  for the fiscal year ended June 30, 2018.

Management's  Responsibaaaty

Management  is responsible for compliance with the requirements of laws, regufations, contracts, and grants
applicable  to the Transportation  Safety and fnvestment  Plan Account Funds of the City of Marina.

Audftor's  Responsfba[ity

Our responsibility  is to express an opinion on the Transportation  Safety and Investment Plan Account Funds of the
City of Marina's corripliance based on our audit in accordance with the compliance requirements  described in the
Transportation  Agency for Monterey County's (TAMC) Ordinance No. 2016-01 and in the Measure X Master
Programs Funding Agreement  (the Agreement)  between TAMC and the City of Marina. The Measure X Master
Programs Funding Agreement  requires that the independent  auditor shall perform at least the following tasks: (1)
determine  whether  the recipient  expended all Measure X funds received in compliance  with Measure X, the Measure

X [nvestment  Plan, and the Policies & Project Descriptions, as they may be adopted or amended by TAMC from time
to time, and the Agreement,  (2) determine  whether  the Measure X revenues received and expended  were accounted
for and tracked in its owri separate budget and fund titled "Transportation  Safety & Investment  Plan Account" and

were not commingled  with any other funds and that the accounting system provides adequate internal controls and
audit trails to facilitate an annual compiiance  audit for each fund type and the respective usage and application  of

said funds, and (3) determine  whether  the City met the Maintenanea of Effort requirements  imposed by Measure  X
and State law. We conducted  our audit of compliance  in accordance  with auditing standards  generally accepted in

the United States of America, and the standards applicable to financial audits contained in Government  Auditing
Standards, issued by the Comptroller  General of the United States. Those standards require that we plan  and

perforrri the audit to obtain reasonable  assurance  about whether noncompliance  with the compliance requirements
referred to above that could have a direct and material effect on the state laws and regulations applicable to the
Transportation  Safety and Investment Plan Account Funds of the City of Marina occurred. An audit includes

examining,  on a test basis, evidence  about the Transportation  Safety and Investment  Plan Account  Funds of the City
of Marina's compliance  with those requirements  and performing such other procedures  as we considered  necessary
in the circumstances.

We believe that our audit provides a reasonable  basis for our opinion on compliance. However, our audit does not
provide a legal determination  of the Transportation  Safety and Investment Plan Account Funds of the City of
Marina's  compliance.
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Basis  for  Qualified  Opinion  on  Compliance  with  TAMC  Ordinance  No. 2016-01

Management  has not accounted  for and tracked  Measure  X revenues  received  and expended  in its own separate

budget  and  fund  and  has not  met  the Maintenance  of Effort  requirements  imposed  by Measure  X and  State  law.

Qualified  Opinion  on Compliance  with  TAMC  Ordinance  No. 2016-01

In our  opinion,  except  for  the  effects  of  the  matters  described  in the  "Basis  for  Qualified  Opinion  on Compliance  with

TAMC  Ordinance  No. 2016-01"  paragraph,  the funds  allocated  to and received  by the Transportation  Safety  and

Investment  Plan Account  Funds  of the City of Marina,  complied,  in all material  respects,  with the compliance

requirements  referred  to above  that  are  applicable  in accordance  with  the compliance  requirements  described  in the

Transportation  Agency  for Monterey  County's  (TAMC)  Ordinance  No. 2016-01  and in the Measure  X Master

Programs  Funding  Agreement  between  TAMC  and  the  City  of Marina  for  the  fiscal  year  ended  June  30, 2018.

This  report  is intended  solely  for  the information  and use of City  Council,  management  of the  Transportation  Agency

of Monterey  County  and for  filing  with  the  appropriate  regulatory  agencies  and is not intended  to be, and should  not

be, used  by anyone  other  than  these  specified  parties.

=4=,

Sacramento,  California

May  13, 2019
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aNDEPENDENT  AUDgTOR'S  REPQRT  ON aNTERNAL  CONTROL  OVER FfNANCNAL  REPQRTING  AND  ON
CQMPLtANCE  AND OTHER  MATTERS  BASED  DN AN AUD[T  OF FNNANCfAL  STATEMENTS  PERFDRMED

!N ACCQRDANCE  WgTH GC)VERNMENT  AUD/T/NG  STANDARDS

To the City CounciJ of
the City of Marina
Marina, California

We have audited,  in accordanea  with the auditing  standards  generally  accepted  in the United  States  of America  and
the standards  applicable  to financial  audits contained  in Government  Auditing  Standards  issued  by the Comptroller
Genera[  of the United States, the financial  statements  of the Transportation  Safety  and Investment  Plan Account
Funds of the City of Marina, as of and for the year ended June 30, 2018, and the related notes to the financial
staternerxts,  which  collectively  comprise  the financial  statements  and have issued our report  thereon  dated May 13,
2019.

anterna[  Controf  Over  Fffinaneaa[ Reportjng

fn planning  and performing  our audit of the financial  statements,  we considered  the Transportation  Safety and
Investrnernt  Plan Account  Funds of the City of Marina's  iriternal  control  over financial  reporting  (internal  control)  to
determine  the audit procedures  that  are appropriate  in the circumstances  for the purpose  of expressing  our opinion
on the financial  statements,  but not for the purpose of expressing  an opinion on the effectiveness  of the
Transportation  Safety  and fnvestment  Plan Account  Funds of the City of Marina's  internal  controf.  Accordingly,  we do
not express  an opinion  on the effectiveness  of the Transportation  Safety  and Investment  Plan Account  Funds  of the
City of Marina's  internal  control.

A deficiency  in internal  contro/  exists when the design  or operation  of a control  does not allow management  or
employees,  in the normal course of performing  their assigned  functions,  to prevent, or detect and correct,
misstatements  on a timely  basis. A materia/  weakness  is a deficiency,  or a combination  of deficiencies,  in internal
control  such that  there  is a reasonable  possibility  that  a material  misstaternent  of the entity's  financial  statements  will
not be prevented,  or detected  and corrected  on a timely basis. A significant  deficiency  is a deficiency,  or a
combination  of deficiencies,  in internal  control  that is less severe  than a materia[  weakness,  yet important  enough  to
merit  attention  by those  charged  with  governanoe.

Our consideration  of internal  control  was for the limited  purpose  described  in the first paragraph  of this section  and
was not designed  to identify  alf deficiencies  in internal  contro  that might be material  weaknesses  or, significant
deficiencies.  Given these  limitations,  during our audit  we did not identify  any deficiencies  in internal  control  that  we
consider  to be material  weaknesses.  However,  material  weaknesses  may  exist  that have not been identified.

Cornp!fanee  and ether  Matteaas

As part of obtaining  reasonable  assurance  about  whether  the Transportation  Safety and Investment  Plan Account
Funds of the City of Marina's  financial  statements  are free from material  rnisstatement,  we performed  tests  of its
compliance  with certain  provisions  of laws, regulations,  contracts,  and grant  agreements,  noncompliance  with which
could have a direct  and material  effect  on the determination  of financial  statement  amounts.  However,  providing  an
opinion  on corripliance  with those provisions  was not an objective  of our audit, and accordingly,  we do not express
such an opinion.  The results  of our tests disclosed  instances  of noncompliance  or other  rriatters  that  are required  to
be reported  under Government  Auditing  Standards  and which are described  in the accompanying  schedule  of
findings  and recommendations  as items 2018-001  through  2018-002.
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Transportation  Safety  and  Investment  Plan  Account  Funds  of  the  City  of  Marina's  Response  to  Findings

Transportation  Safety  and Investment  Plan  Account  Funds  of the  City  of Marina's  responses  to the  findings  identified

in our  audit  are described  in the accompanying  schedule  of findings  and recommendations.  Transportation  Safety

and Investment  Plan  Account  Funds  of  the  City  of Marina's  responses  were  not  subjected  to the  auditing  procedures
applied  in the  audit  of the  financial  statements  and, accordingly,  we express  no opinion  on them.

Purpose  of  this  Report

The  purpose  of this  report  is solely  to describe  the scope  of our  testing  of internal  control  and compliance  and the

results  of that  testing,  and not to provide  an opinion  on the effectiveness  of the entity's  internal  control  or on

compliance.  This  report  is an integral  part  of an audit  performed  in accordance  with  Government  Auditing  Standards

in considering  the entity's  internal  control  and compliance.  Accordingly,  this communication  is not suitable  for any
other  purpose.

Sacramento,  California

May  13, 2019



CITY  OF MARINA

TRANSPORT  ATION  SAFETY  AND  INVESTMENT  PLAN  ACCOUNT  FUNDS

SCHEDULE  OF FINDINGS  AND  RECOMMENDATIONS

FOR  THE  YEAR  ENDED  JUNE  30, 2018

Findinq  2018-001  Improper  Fund  Seqreqation  (Compliance  Findinq)

Criteria

Measure  X revenues  received  and  expended  should  be  accounted  for and tracked  in its  own  fund  titled

"Transportation  Safety  and Investment  Plan Account"  (Measure  X Fund)  and should  not be commingled  with any
other  funds.

Condition

During  compliance  testing,  we noted  that  the Measure  X revenues  received  were  recorded  in the Measure  X Fund

and then  transferred  into  the Capital  Projects  Fund  and expended  on a project  related  to Measure  X.

Cause

The  City  did not record  Measure  X project  expenditures  in the  Transportation  Safety  and Investment  Plan  Account
fund.

Recommendation

We  recommend  the City  record  the  Measure  X related  project  expenditures  in the  Measure  X Fund  in order  to track
revenues  received  and  expended  in one  fund.

Views  of  Responsible  Officials

The City will work  with their  auditors  to provide  an acceptable  segregation  of funds  to avoid  the commingling

question  by either  having  street  capital  projects  in the Measure  X fund  or creating  a Capital  Projects  Fund  unique  to
street  projects.

Findinq  2018-002  : Annual  Proqram  Compliance  Report  (Compliance  Findinq)

Criteria

The  City  is required  to submit  to TAMC  by December  31 each  year  Annual  Program  Compliance  Reports,  covering

the prior  fiscal  year,  regarding  programs  and projects  on which  Measure  X funds  were  expended.

Condition

During  compliance  testing,  we noted  the City submitted  the Annual  Program  Compliance  Reports  to TAMC  on
January  14, 2019.

Cause

The  City  did not submit  the  Annual  Program  Compliance  Reports  by the  due  date  of December  31.

Recommendation

We  recommend  that  the City  complete  and submit  the  Annual  Program  Compliance  Reports  to TAMC  by December

31 of each  year.

Views  of  Responsible  Officials

The City recognizes  it failed  to timely  report  on  Measure  X funds  and has taken  steps  to clarify  reporting

requirements.  The  City  will comply  with  the  reporting  requirements  in the  future.
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