












































City Council
City of Seaside, California

City’s Response to Finding

The City’s response to the finding identified in our audit is described in the accompanying schedule of
findings and responses. The City’s response was not subjected to the auditing procedures applied in the
audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.
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CITY OF SEASIDE
TRANSPORTATION SAFETY AND INVESTMENT PLAN ACCOUNT FUND
SCHEDULE OF FINDINGS AND RESPONSES

2021-001 Comingling of Measure X and Non-Measure X Funds

Type of Finding: Material Weakness in Internal Control over Financial Reporting

Condition: During the fiscal year, the City recorded $200,000 in revenue and a receivable related to a
non-Measure X grant from TAMC into the Transportation and Safety Investment Plan Fund. This revenue
and receivable were reversed for the City during preparation of the Measure X financial statements, to
bring the City back into compliance with the agreement.

Criteria or specific requirement: Article Il, Section B.1. of the Measure X Master Programs Funding
Agreement between the Transportation Agency for Monterey County and City of Seaside states that the
City must "account for Measure X funds, including any interest received or accrued, separately from any
other funds received from TAMC or any other source. All Measure X revenues received and expended
shall be accounted for and tracked in its own separate budget and fund titled "Transportation Safety &
Investment Plan Account” and will not be comingled with any other funds".

Effect: The City is not in compliance with the Measure X Master Funding Agreement between the City
and the Transportation Agency for Monterey County when non-Measure X funds are commingled with
Measure X funding.

Cause: Because Measure X funds and Safer Streets Pilot Program funds are both disbursed by the
Transportation Agency for Monterey County, the City recorded revenue related to the Safer Streets Pilot
Program in the same fund where it typically records revenue received from the Transportation Agency for
Monterey County, the Transportation and Safety Investment Plan Fund.

Repeat Finding: This is not a repeat finding.

Recommendation: We recommend that the City review all funds received from the Transportation
Agency for the County of Monterey to determine whether they are related to Measure X or other
programs and record only the revenue related to Measure X in the Transportation and Safety Investment
Plan Fund.

Views of responsible officials and planned corrective actions: The City is in agreement with the
finding.
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Attachment 4

La Salle Avenue at Noche Buena Street
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Attachment 4

Noche Buena Street at Wanda Avenue
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