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INDEPENDENT  AUDITORS'  REPORT  ON INTERNAL  CONTROL

OVER  FINANCIAL  REPORTING  AND  ON COMPLIANCE  AND  OTHER  MATTERS
BASED  ON AN  AuDIT  OF FINANCIAL  STATEMENTS  PERFORMED

IN ACCORDANCE  WITH  GOVERNMENT  AuDlTlNG  STANDARDS

City  Council

City  of Seaside,  California

We have  audited,  in accordance  with  the auditing  standards  generally  accepted  in the United  States  of America
and the standards  applicable  to financtal  audits  contained  in Govemment  Auditing  Standards  issued  by the
Comptroller  General  of  the United  States,  the  financial  statements  of  the  City  of  Seaside  (City)  Transportation  Safety
and Investment  Plan  Account  Fund  as of and  for  the  fiscal  year  ended  June  30, 2021,  and the related  notes  to the
financial  statements,  and have  issued  our  report  thereon  dated  December  3, 2021.

Internal  Control  Over  Financial  Reporting

In planning  and performing  our  audit  of the financial  statements,  we considered  the City's  internal  control  over
financial  reporting  (internal  control)  as a basis  for designing  the audit  procedures  that are appropriate  in the
circumstances  for the purpose  of expressing  our  opinions  on the financial  statements,  but not for  the purpose  of
expresstng  an opinion  on the effectiveness  of the  City's  internal  control.  Accordingly,  we  do not express  an opinion
on the effectiveness  of the City's  internal  control.

A deficiency  in internaj  control  exists  when  the design  or operation  of a control  does  not allow  management  or
employees,  in the normal  course  of peforming  their  assigned  functions,  to prevent,  or detect  and correct,
misstatements  on a timely  basis.  A matenal  weakness  is a deficiency,  or a combination  of deficiencies,  in internal
control  such  that  there  is a reasonable  possibility  that  a material  misstatement  of the entity's  financial  statements

will not be prevented,  or detected  and corrected  on a timely  basis.  A stgnificant  deficiency  is a deficiency,  or a
combination  of deficiencies,  in internal  control  that  is less  severe  than  a material  weakness,  yet important  enough
to merit  attention  by those  charged  with  governance.

Our  consideration  of internal  control  was  for  the  limited  purpose  described  in the first  paragraph  of  this  section  and
was  not designed  to identify  all deficiencies  in internal  control  that  might  be material  weaknesses  or significant
deficiencies  and  therefore,  material  weaknesses  or significant  deficiencies  may  exist  that  have  not  been  identified.
We did identify  a certain  deficiency  in internal  control,  described  in the accompanying  schedule  of findings  and
responses  as item 2021  -O€)1 that  we consider  to be a material  weakness.

Compliance  and  Other  Matters

As part of  obtaining  reasonable  assurance  about  whether  the City  of  Seaside  Transportation  Safety  and Investment
Plan  Account  Fund's  financial  statements  are  free  from  material  misstatement,  we  perforrned  tests  of  its compliance
with  certain  provisions  of laws,  regulations,  contracts,  and grant  agreements,  noncompliance  with  which  could  have
a direct  and material  effect  on the financial  statements.  However,  providing  an opinion  on compliance  with  those
provtstons  was  not  an objective  of our  audit,  and  accordingly,  we  do not  express  such  an opinion.  The  results  of our

tests  disclosed  no instances  of  noncompliance  or other  matters  that  are required  to be reported  under  Government
Auditing  Standards.
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C$  Counml.
(jty  of  Seasade,  California

Cqs  Rasponse  to Finding
The City's response to the finding identifim  in our audR @ desaibed  in the aceornpan;ng  sdtedule  of
findings am  responsm  The City's response was nol subjeded  to the aud&ing procedures applied in the
auda dth  firmnaal  staternerds and, accoming§,  we express no opirwon on [

Purpose  of  Ns  Raport

The purpose of fliis  report is sol$  to desaibe  the soope df our tesUng dt irdernal mmml am cornpliance
andthe  resultsofthattesting,  am  nottoprovideanopinen  onthe  d €edwetnms  dthe  CRy's internal oontrol
or on oomplianoe.  This  report is an imegral part of an audd performed in adanoe  mth Govemrrent
Atxffing  Sbdards  in consda'tng  the C$'s  internal conhol and cornpliance. Ading$,  this
cornmuniamon  is not suitabk=  for any other purpose

[l:?

ClLarsonAllen  LLP

Rosevilki,  California
Deoanber3,  2021
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CITY  OF  SEASmE

TRANSPORTATTON  SAFETY  AND  mVES  PLAN  ACCOIMT  FUND
SCHEDULE  OF FINDINGS  AND  RESPONSES

2021- €ml Cominqlinq  of  Measure  X and Non-aeasure  X Funds

Type  of  Finding:  Mateml  Weakness  in Internal  Comrd  mer  Finarmal  Reporting

Condmion:  During  the fiscal  year,  the City reoorded  $200,000  in nevenue and a recemable  related  to a
non-Measure  X grardfmm  TAMC into the Traron  and Sdety  lmreshnent  Plan Fund. This  revenue

and recenrable  were  reversed  forthe  City dunng  pwpara  offlie  MeasureX  financial  statements,  to
bring flie  City back into oomplianoe  with  the agreemem.

Crm,ria  or  specffic  requiremem:  ArUde ll, Sedm  B-1- ofthe  Measure  X Master  Pmgram  Funding
Agreernent  between  the TransporJon  Ageney  for  Momerey  County  and City of Seasde  s'   the
City must  'acntfor  Measure  X funds,  mduding  any interest  reed  oraed,  sepafrorn  any

otherfunds  received  from TAMC  or any ot  source.  All Megbsure X revenues  reoeived  and expended
shall be accounted  for  and tracked  in b  own separa €e budget  and fund  Ned  'TransportaUon  Safety  &
Invesbnent  Plan Am>urd'  and will not bs oorningkd  mUi any oUierfunds"-

Effad:  The City is not in cornplmnce  wTh the  Measure  X Master  Funding  Agreemerd  between  the City
and tte  TransportaUon  Agenq  for  Monterey  Countywhen  non-Measure  Xfunds  are commingled  wdh
Measure  X Ainding.

Cause:  Bezuse  Measure  X funds  and Safer  Sheets  Pilot Program  funds  are both disbursed  by the
TransportaUon  Agenq  for Momerey  Courdy, the  Ct§  reed  revenue  related  to fflie Safer  Streets  PWot

Program in the same Aind where tt %pwd% records revenue recews3 from the TransportaUon %erwl  for
Monterey  County,  the Transportaam  and Sdety  Imadment  F%an Fund.

Repeat  Finding:  This is not a repeatfinding.

nt>niminJaiiuii.  WsrecornmendtmttheC§remewallfumsreoemedfromtheTransportatm
Agercykx  the County  of  Monterey  to deterrntne  wheUier  they  are related  to Measure  X or other
prograttm  and record  only  the revenue  related  to Mesasure  X in b  Transporttion  and &dety  Inveshnent
Plan Fum-

Views  of  responsim  offieials  and  planned  corredive  adons:  Tms Cay is in agreememmth  the
finding.
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Attachment 4 
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Attachment 4 

Noche Buena Street at Wanda Avenue  
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